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ABSTRACT :

This research paper aims to evaluat the performance of branches of Islamic banks by measuring the
relative efficiency of eleven (11) branches of Al Baraka Banking Group in eleven countries in the world
for the period 2012-2017 using the DEA method with: CRS model and VRS model (output and input
orientation). And two inputs were used: total deposits and staff costs, and two outputs: total funding
and total income. The study found that ABG branches in the mediterranean are highly efficient. The
average of technical efficiency according to the CRS model was 83.6%. The average of pure technical
efficiency of the VRS model was 90.03%. The average of scale efficiency was 93%. On the other hand,
the effect of uncontrolled variables on efficiency (inflation rate, growth rate of GDP and bank size)
was studied by using the random effects model of the panel data using the Tobit model. And the
results showed that there is a positive relationship between the level of technical efficiency and pure
technical efficiency as independent variables and the dependent variables.. The relationship was also
positive between the scale efficiency and the size of the bank and inverse between the scale efficiency
and the rate of inflation and growth rate of GDP.
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